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» Reduce methane from oll &
gas sector by 45% (13.7 MT)
by 2025

Alberta Target

» Baseline Is Environment
Canada 2014 National
Inventory




AER

Objective: to reduce methane emissions from ol
and gas operations by 45% by 2025.

Alberta Oil and Gas Sector Emission
Sources (2014)

Total GHG =132 Mt or 48% of AB
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Venting, Flaring, and Fugitive Emission
Proportions (2014)

VFF = 31.4 Mt CO2e or 28.3% Oil & Gas
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AER

Canadian Oil and Gas Sector Methane Emissions
% by Source (2010 Clearstone)

M Flaring
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B Fuel Combustion

W Fugitive Equipment Leaks

B Glycol Dehydrator Off-Gas

W Storage Tank Losses

W Truck and Rail Loading

W Unreported Venting

H Reported Venting

= Surface Casing Vent Flow and Gas Migration

M Spills and Pipeline Ruptures




Where are the sources?

Pneumatics

Compressor vents

Gas arriving at the facility
production, or receipts from another facility)



AER
Regulatory

Strategy

Regulatory Excellence

Empathic
Engagement

AER

Regulatory
Excellence

Utmost Stellar
Integrity Competence




» Regulatory Design:
» Risk informed (worst-first, tailored)
« Efficiency
« Performance based
 Adaptive
« Aligned

 Operationally feasible

Principles

 Transparent

 Maximizing co-benefits

Regulatory Spectrum

Prescriptive Market Based

Regulatory Development Options
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AER Strategy




» Goal posts of success:
 Environment: the 45% reduction

e Economic: Regulatory Impact
Regulatory Assessment

 Social: Stakeholder confidence

e Innovation: Enable and
enhance new technology

Qutcomes




» Tallored approach
» Focus on lowest cost mitigation

» Address largest sources first

An example: | g
Risk Informed
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Leading the next era
- in energy regulation

(@aer_news

www.youtube.com/user/
ABEnergyRegulator

www.linkedin.com/company/
alberta-energy-regulator
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